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‘I‘he California State Water Pro;ect
is the largest single water cqnservatlon
and  conveyance project. on: earth.-If
was conceived to meet ‘California’s

water needs — providing life-saving’
flood conirol to the water-rich Noxth

and essential water supplies to the arid
Souil:, While there is general support

. for these goals, debate rages -on the .

means to achieve them.
Environmentalists complain- that

the dams and canals which conserve

and transport northern waters are

sullying California’s last recreation and -

wilderiiess arveas, Acadermics assert
technological breakthroughs in desali-
nation and water water reclamation
wilt shortly make the projected capital
construction obsolete. Industrialists
object to the prospect of using a
different type of water in their pro-
cessing plants (thus sometimes re-
quiring drastic technical changes) and
to paying a higher price for water,

State Water Plan

In 1960, Californians approved a
$1.75 billion bond issue to finance a
600 mile water system stretching from
the foothills of the Sierra to the
Mexican horder. Designed to meet
California’s water needs until 1890,
the muiti-purpose plan is expected to
develop 4.2 million acre-feet of water
annually.

By 1990, annual water use in Cali-
fornia is estimated to be 31.5 million
acre feef, with the State Water Project
supplying 13 percent of the State’s
water, Water will be apportioned in
this way:

Southern California 59%

San Joaguin Valley 32%

San Francisco Bay and upper Cen-
tral Valley 99,

Financing the State Water Project

The Department of Water Re-
sources (DWR) determines the state’s
water requirements and financial needs
on the basis of engineering, legal and
social data. Broadly speaking, the
funds obtained from the sale of gen-
eral obligation bonds must he applied

- solely to capital -costs, The revenues:

derived from the sale of the water can
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be applied to bond service. The federal

".government has assumed the réesponsi-
- bility - for costs allocated to flood

con_t_i_'o] ‘and the state will pay the
“non-reimbirsable costs for recreation
~and fish and wildiife enhancement.

" Revenue Sources for
- all Facilities to 1985
- General obligation Bonds
(1960) 60%

’I‘ldelands 0:1 [(payments to
‘the state for oil & gas
. xoyal_tles wiider tidelands
. leases)
_Reve'nue-“bonds secured by
S Yeveniles - received from
sale of Oroville-Thermalito
Power) 1%

3\dlscei!aneous {federal flood
"*_¢ontrol grants and advance
_paym_ents from water ser-

" vice toniractors for excess

26%

aqueduct capacity) 5%
‘Amount needed to complete
pr(_)_lect 3%

© At this point, the project has invest-
ment capital problems, not revenue
problems; Provided the water is de-
livered, alt costs of operation, main-
tenance, . pumping and power will he
repaid with interest, Moreover, project
revenues should be sufficient to help
finance future SWP construetion addi-
tions.

Since the late sixties, however, the
project has been facing serious funding
difficulties. California is receiving less
Colorado water than originally
planned, construction costs have risen
abruptly, and $600 million of the
authorized water bonds are unsold
because of the 5 percent California
bond interest eeiling. Yurther cost
problems would arise if water agencies
default in theilr payments or if con:
tractors have difficulty fulfillmg thexr
contracts,

Today the project is progressing -

only beeause of -a $100 million loan

from the state’s general fund. If Propo-
sition 7 passes in June and lifts the

bond 'inferest  ceiling,  the -vest of the
bonds mlght be sold, thus sdvmg the C

risis

iscal

current dilemma, But even if the
bonds are sold, the project will require
more money in 1973,

State offocials are examining alber-
native ways of financing the rest of the
project, keeping in mind the possible
defeat of Proposition 7 and the inevi-
table 1973 deadline. These include:

@ Persuading banks or other sources
to buy the bonds at 5 percent (one
other source might be the Public

- Employees Retirement System).

® Having the Legislature enact a
temporary sales tax {two cents for
six months).

@ Appropriating additional {idelands
revenues.

® Having the Legislature borrow from
funds which are not now available
{e.g., ask the people to loan the
project money at 5 percent)

@ Regquiring loans or capital prepay-
ments by water supply coniractors.

e Arranging for completion of the
project by some agency. other than
the DWR.

@ Ohtaining a new general obligation

authorization (perhaps one which

-wowld include pollution control
and recreation development).

e Selling additional power revenue
bonds based on power plants in
southern California or on the West
Branch of the California: Aqueduct.

Obviously some of these possi-
bilities are more realistic than others.

Crities contend that the project was

under-financed from the start and

remind the department that supporters
of the 1960 bond campaign: pledged
that the water users would pay for the
project. Legislative Analyst 'A. Alan
Post has pointed out, however, that it

-~ would cost as much to terminate the

project as it would to complete it.

" terminate the pro]ect as 1t would to

complete it,
“The . fmal determmatlon of the

“source of new funding will involve

several considerations. The timing of
construction and the extent of federal

- parhc_:pz;tlo_n in":both the - Peripheial
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CALIFORNIA STATE WATER PROJECT CONSTRUCTION SCHEDULE

Facility Scheduled completlon date
Upper Feather River Facilities . .. ........................3 completed
Hdamsandreservoils .. ... ..t viienrriiiinaaan 2 not yet scheduled
Oroville Dam — 3,638,000 acre feet
Damand 2powerplants .. .....o0cnn i completed
North Bay Aqueduct — 27.7 miles — serves Solano & Napa Counties
Phase I~ ... .. ..c.iiiiiiiian e R completed
g I ..1980
Scuth Bay Aqueduct —51.5 mﬂes
serves Alameda & Santa Clara Counties
Delta Facilities
Delta pumping plant, Bethany Reservoir, Chfton Forebay .... completed
Peripheral canal 43 miles
scheduled to begin in 1971
San Luds Dam — 3,040,600 acre feet ... ..\ vivininnnnnernons completed
Catifornia Aqueduct — main line — 444 miles
North San Joaquin Division (66.8 miles) .................. completed
San Luis Division (105, Tmiles) .. ............ .ot completed
South San Joaquin Division (120.1miles)................. completed

PumpingPlant ... .. ... .. i 1972

‘Fehachapi Division (10.6miles) ...................c.covnu.t. 1976
Mojave Division (105, 7 miles) ... ..vvvvn e veneirrenornsensas 1975
Santa Ana Division (35.8miles) ......... ... i, L1973
California Aqueduct — branches — 131 miles .
West Branch (31miles) ...........iiiiiiniiin i iranaas 1973
Coastal Branch (100miles) . ... ivrriinreninnnonees ..+...1980
San Joaquin Drainage Facilities ...................... not yet scheduled -
- Middle Fork Eel River Development .................. not yet scheduled
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