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The National Flood Insurance
Program

Edie Lohmann
FEMA Region IX NFIP Insurance Specialist
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How the NFIP Works

FEMA agrees to make flood insurance available
within a community when that community agrees
to adopt and enforce floodplain management

regulations.
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NFIP Background

= National Flood Insurance
Act of 1968

* Flood Disaster Protection
Act of 1973

= National Flood Insurance
Reform Act of 1994

* Flood Insurance Reform

Act of 2004
Risk MAP
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NFIP Background

= Ensure long term
sustainability and
financial soundness

= Respond to the
rising costs and
consequences of
flooding
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Biggert-Waters 2012 (BW-12)
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= \WWhat Does it Do?

»Reauthorizes the
National Flood
Insurance Program
(NFIP) for 5 years
through September 30,
2017

>3Signed July 6, 2012

Government Building
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BW 2012: Section by Section

Biggert-Waters 2012 Section Break Down

Section
205 & 207

L1 Other Risk Reduction
and Studies

B Mapping

M Insurance
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Build Safer and Stronger

Changing the Message About Flood Insurance
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Section 100205

Targets:

- Non-Primary Residences
- Businesses

- Severe Repetitive Losses

- Newly purchased building
or policy, lapsed policy

Implementation began
January 1, 2013

Section 100207

Impacts map changes:
 Grandfathering

 Preferred Risk Policy
Eligibility Extension
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BW 12 Section 100205 Summary

O Applies To:
v Pre-firm
v AV, & D flood

Zones
v (except
AR/A99)

July 6, 2012

25% annual
increases for
subsidized non-
primary
residences
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January 1, 2013

25% annual
increase for
subsidized
businesses and 1-
4 family SRLs

Section 100207
Not Currently
Being
Implemented

October 1, 2013 2015-2016

Full Risk Rates
Immediately for :
1. New Policy
2. Lapsed Policy

RiskMAP
Increasing Resilience Together
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Full Risk Rates

= Reduce the Risk, Reduce the Rate

PREMIUM AT 4 FEET BELOW PREMIUM AT PREMIUM AT 3 FEET ABOVE
BASE FLOOD ELEVATION BASE FLOOD ELEVATION BASE FLOOD ELEVATION

$9,500/year $1,410/year $427/year
$95,000/10 years $14,100/10 years $4,270/10 years
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BW 12 Section 205 - California

Total California NFIP Policies: 256,836

3%

2%

B 25% Rate Increases (Vacation
& Second Homes)

W 25% Rate Increases
(Businesses & 1-4 Family SRL
Properties)

I Not Affected Yet Unless
Section 205 Trigger (Property
Sale, Policy Lapse or New

Policy)

Data as of 12/31/12

@ FEMA » RiskMAP
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Delta Communities — Impactec

Section 100205
| sacramentoCounty |  YoloCounty |

Total Policies 59,585 5,875

25% Rate Increase (Non- 522 169
Primary Residence, Business,
1-4 Severe Repetitive LosS)

No Change Unless New Policy 1,184 320
or Lapse
Not Impacted 57,879 (97%) 5,386 (92%)

¥y FEMA . Risk MAP
=) Increasing Resilience Together
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Delta Communities — Impactea-
Section 100205

Contra Costa San Joaquin Solano County
County County

Total Policies 5,310 8,266 3,237

25% Increases ( Non- 448 557 231
Primary Residence,

Businesses, 1-4

Family Severe

Repetitive Losses)

No Change Unless 1,680 522 596
New Policy or Lapse

Not Impacted 3,182 (60%) 7,187 (87%) 2,410 (74%)
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Unders_tand ' Bund Safer
the Risk Risk S rononr &
aay ‘ Smarter

Collaborate &
Communicate
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ABOUT THE NATIONAL
FLOOD INSURANCE PROGRAM

84 Fioodsmart.gov

FloodSmart

Call toll free: 1-888-379-9531 or have us call you

Q S FloodSmart

One-Step Flood Risk Profile

HOW CAN | GET COVERED

- Rate your risk
- Estimate your premiums
- Find an agent

E = | www.FloodSmart.gov

> Agent Locator
> Slggen-Waters Reform Act of 2012

Residential? @Yes @No

> Community Rating Systam “
> Community Rasources - e
Biggert-Waters i
> Frequently Asked Questions
> Gloesary
Reform Act of 2012
> Mewia Resources
> Tookns X . . . 1s ..
s triome aesis- NFIP Policyholders: Total Number of Subsidized Policies by State and C... wewwe  sonn
Provisions of the Biggert-Waters Flood Insurance Reform Act of 2012
5 S Details  ¢»Add ~ | B Basema [5 save ~ 2 Share igh Print | i} Measure [l Bookmarks ‘ Find address or place Q
(BW-12) require the NFIP 1o raise insurance rates for some older * \ g p \ & save =] ‘ = pl
properties in high-risk areas to reflect frue flood risk. § 2
\'?/Sea‘{‘ﬂe
Wastington North Dakota
due to wildfires or snowmelt, see Montana
how much 3 flood could cost you The affected properties are among those built before the community joined the NFIP and Minnesata ¢
B adopted its first Flood Insurance Rate Map (FIRM). Communities began joining the NFIP in Portiand Montréd (J
Find out more about the Preferred the Iate 1960s. To find cut when your community joined, contact your local fioodplain e Ottawa ¥
Risk Policy Elgibility Extension manager. Properties built before that date and not improved since are known as "pre-FIRM.” o Michigan
Learn More » Idan Souih Dakota CorEin ; /
Many of the pre-FIRM properties in high-risk areas do not mest current standards for Oregon Toronto EN”;,UHM b7
construction and elevation, and they have n receiving subsidized rates that do not reflect s Milwaukee!
5. - their actual risk. The subsidized rates are g eliminated in some cases, as noted in the - g
Typocally, there is chart below. Some current policyholders and all future policyholders owning pre-FIRM N et oit foston
0-d. Hi high-risk areas will pay rates based on their full risk of flood damage. However, Chicagy
a 3. ay wamng nsured properties (80 percent or more) are not affected by the changes LR Clevel e sand
period on new flood
H - - 5. Chia
o,
insurance policies. HOW PROPERTIES AND POLICIES - 10 g, CObUS o
Nevata .-
ARE AFFECTED BY SUBSIDY CHANGES ot K o Gt N e
Kans & City Mesoun Lotis LuyisG‘Ilr zshington
2
For These Pre-FIRM an Francisch Kentudky Virgina
Properties With Newly Subsidized Rates Are Eliminated Richmond
Issued Policies
Las Vegas
OMaoma Hesils Raleigh
Policies for newly purchased pre-FIRM buildings are I emphis Carclina
Recently purchased pre- issued at full-risk rates. Policies that were issued at S
FIRM buildings in high-risk = subsidized rates for pre-FIRM buildings purchased on Loy Arizora New Medico
areas or after 7/8/2012 renew at full-risk rates starting Phoeni Atanta
8 0enix irmingham
10/1/2013. S.ﬁl'l ‘;]E Misissippi [ Alabana | Geordia
————
Policies issued for the first New policies are issued at full-nisk rates. Pre-FIRM U =D L Tijuana =21 5
time on buildings in high- subsidized policies first in effect on or aft: 2012 ez it ARG [ St Mcsfaa

risk areas

Policies re-issued after a
lapse on pre-FIRM
buildings in high-risk areas

For These Pre-FIRM
Properties Paying
Subsidized Rates

renew at full-risk rates starting 10V1/2013

Policies are reinstated at full-nisk rates. Lapsed policies
reinstated on or after 1V4/2012 and before 10V1/2013
will renew at full-risk rates.

Subsidized Rates Are Moving to Full-Risk Rates
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